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Cazana Used Car Market Update for May 2018
Key points:

* Used car market remains in good health
* Ex Fleet values retain stability despite volume increase
* Ex Fleet petrol values increase year on year

The May new car registration data released on June 5t paints a marginally better picture of
the new car market with overall volumes showing an increase of 3.4% over May 2017. This
positive news brings the total year to date volume of cars registered to just over a million
vehicles and 6.8% down on 2017. This is in line with Cazana’s predictions earlier in the year
and is the second consecutive month of increase but must be taken in context with the fact
that the May 2017 registrations may have been adversely affected by the general election.

The diesel figures paint another month of poor performance with a drop in volume of 23.6%
reflecting the continued concerns over pollution and uncertainty over taxation and
government policy. Year to date diesel registrations are now down by 30.6% and the market
share has fallen to 32.8% year to date which is 11.3% lower than at this point in 2017.

Conversely, petrol registrations have improved by 23.5% for the month taking the year to
date figure to 11.3% higher than in 2017 and reflecting a 61.9% share of the market. The
improvement in AFV registrations of 36.1% on the same month last year is impressive and
the year to date market share sits at 5.3% which is 1.2% higher than at the same point in
2017.

Generally speaking the new car market in May has been boosted by the private buyer with
sales to this sector up 10.1% on 2017. It was sales to the private consumer that were
missing in May last year as the country prepared for the general election and this year
consumer confidence for the month was stronger and thus reflected in the registration
figures. However, it is worth considering the fact that pre-registration activity has also
remained quite high.

Looking at the used car market the Cazana data shows some interesting nuances, and the
chart below shows the performance of two of the key used car market sectors at present.
This chart is based on data taken from the retail market which is the largest volume of
relevant pricing and valuation data available to the industry.
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This chart demonstrates that the ex PCP sector has remained consistent in value terms year
on year with vehicles retaining 61% of original cost new overall during May 2018. This is a
drop of one percentage point when compared with April 2018 which is very reasonable
considering the increased numbers of this age and profile of car returning to the used car
market.

The performance of the Fleet sector is also good despite also experiencing a similar
increase in volume. May data highlights an uplift in Retail values of 2 percentage points over
the same month last year, and unlike the PCP sector, the May data shows consistency with
performance in April 2018 with no decline in values as a percentage of original cost new.

Looking at the petrol to diesel market and despite another monthly decline in new diesel car
sales and continued negative press coverage nationwide the used car market continues to
show remarkable resilience. The data collated during May is shown in the chart below.

% of Original Cost New for 3 Year Old Cars by Fuel Type
Year on Year Comparison by Month
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In comparison to May 2018 there has been stability for ex PCP and privately-owned cars
that have covered 36k mileage. Pricing has remained at 56% of original cost new mirroring
the price point in May 2017 and a 1% uplift on the April 2018 data. It is interesting to note
that diesel pricing has fallen again in May in comparison to last year. However, at 53% of
original cost this shows stability when compared to the April 2018 figure which is positive
news.

Looking at higher mileage ex fleet vehicles there is an uplift in pricing performance of one
percentage point for petrol powered cars in comparison to last year although at 49% of
original cost new this is some 4 percentage points behind the April data. Conversely, for
diesel-powered cars there has been stability from May last year and of note is the fact that
prices between April 2018 and May 2018 have increased by one percentage point.

This stability in pricing reinforces the fact that the used car market is still robust with good
retail demand. The increase in volume, however, has seen some vendors in the wholesale
environment needing to readjust expectations and auction conversion levels were more
variable during the course of the month.

Finally, a view of pricing activity in the PCP sector by fuel type reviewing the performance of
alternative fuel vehicles in comparison to traditionally powered cars.
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% of Original Cost New by Propulsion Type at 24/24k
Year on Year Comparison by Month
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The chart shows that in comparison to May 2017 petrol and AFV retail asking prices have
increased as a percentage of original cost new by 2 percentage points where diesel has
dropped by 2 percentage points. This suggests a further erosion of diesel car popularity at
this age. However, it is important to take these year on year changes in context and the final
chart depicts retail pricing movements by fuel type since the beginning of 2018.
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This chart shows that retail pricing for petrol cars has been the most stable and retail prices
have improved by two percentage points year to date. Diesel pricing has been more volatile
although it has increased by one percentage point year to date whilst AFV pricing has also
been varied although pricing has remained at the same level thus far. In previous years retail
pricing tends to drop for all propulsion types as the year has progresses, reflecting the
natural depreciation of an asset. As such there is clarity here on the strength of the used car
market.

In conclusion, the data analysed provides invaluable insight as to the state of the used car
market in the UK. Dynamic retail price driven insight from Cazana is the most accurate and
effective view available in the industry today driven from observations from over 16,000
websites each day. Seeking more focussed information relating to specific market sectors or
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time periods ensures maximum vision and the most comprehensive insight required to
maximise profit, ROl and asset management.

Written by Rupert Pontin, Director of Valuations at Cazana, June 4th 2018

-Ends-

For more information, please contact teresa@cazana.com / 07548 303 949

Notes to editors

Cazana provides global automotive insights, enabling the next generation of vehicle
access.

Founded in 2012, Cazana originally set out to gain a better understanding of the
prices of classic cars by using big data. Although it started as a hobby for founder
Tom Wood, Cazana has become the largest car search and indexing engine for
used cars on sale in the UK. The business now tracks millions of vehicles for sale
across eight countries on a daily basis.

Cazana's search technology shows every car on-sale, unearths hidden history on
every vehicle and tracks a car’s value and history with a timeline of events from
manufacturer to present day.

Cazana provides a wealth of data to manufacturers, dealers, finance and leasing
companies to help them better understand residual value risk and the changing
prices of vehicles in the market. Cazana is the first car valuation engine to use real-
time retail data and correctly value vehicle condition and specification, which helps
its clients price products more effectively and with greater

certainty.
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