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USED CARS ARE KEY TO SUCCESS 
AS NEW CAR SUPPLY CONTINUES TO FALTER

Cox Automotive reported continued demand for used car stock in November as new car availability remained challenging despite a modest increase in registrations.

Manheim saw wholesale volumes fall in line with seasonal expectations. In turn, the average selling price increased by 1% month-on-month to £6,305, while average vehicle mileage held steady at 62,414.

Figures from NextGear Capital painted a similar picture, with average vehicle cost up 2% month-on-month. The wholesale stock funding business also recorded small month-on-month increases in average vehicle age (6.0) and mileage (61,177).

Cox Automotive’s trade-to-trade online auction platform, Dealer Auction reported that average vehicle prices were up year-on-year to £5,028.

Philip Nothard, Cox Automotive’s Customer Insight and Strategy Director – Cars, said: “Supply was a major focus for retailers in November, with many choosing to widen their stock profile to increase buying opportunities.

“Four months after the introduction of WLTP, new car supply is patchy, with some manufacturers still struggling to get vehicles onto dealer forecourts. As a result, retailers continue to focus on used cars, and the trend looks set to continue, with 52% of respondents to our recent dealer sentiment survey confirming that they intend to invest in additional used car stock in 2019.”

In the retail market, Motors.co.uk, Cox Automotive's car search platform, saw dealer stock turn remain in line with prior year, with average days in stock holding level at 40.

Nothard added: “Despite pressures in the new car market, and the much-discussed consumer uncertainty caused by Brexit, dealers remain cautiously optimistic about the months ahead.”

“As new car supply returns to the market, we expect to see wholesale volume increase from January, although demand for ready-to-retail stock is likely to remain high.”

“These market trends are in line with the used car market forecast we published in October as part of the Cox Automotive and Grant Thornton Insight Report. Our prediction gives further cause for positivity as we expect to see 2.08 million used car transactions in Q1 2019, a year-on-year increase of 2.55%.”

Click here to download the full Insight Report.
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About Cox Automotive UK
 
Cox Automotive is the world's largest automotive service organisation, providing solutions to our clients at every stage of the vehicle lifecycle. We help dealers, manufacturers, fleet and leasing companies to boost the value of their assets, improving performance and profitability. In the UK, Cox Automotive provides inventory, financial, media and retail solutions to clients including franchised and independent dealers, car supermarkets, vehicle manufacturers and fleet and leasing companies. Cox Automotive brands in the UK include Manheim, Dealer Auction, Movex, RMS, NextGear Capital, Motors.co.uk, Modix, wewantanycar.com and money4yourmotors.com. The group employs more than 2,300 team members in the UK and works with thousands of businesses throughout the automotive industry. For more information, visit www.coxauto.co.uk.
 
About Cox Automotive
 
Cox Automotive Inc. makes buying, selling, owning and using cars easier for everyone. The global company’s 34,000-plus team members and family of brands, including Autotrader®, Clutch Technologies, Dealer.com®, Dealertrack®, Kelley Blue Book®, Manheim®, NextGear Capital®, VinSolutions®, vAuto® and Xtime®, are passionate about helping millions of car shoppers, 40,000 auto dealer clients across five continents and many others throughout the automotive industry thrive for generations to come. Cox Automotive is a subsidiary of Cox Enterprises Inc., a privately-owned, Atlanta-based company with revenues exceeding $20 billion. www.coxautoinc.com
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